WASHINGTON STATE GAMBLING COMMISSION

2ND OLDEST GAMBLING REGULATORY AGENCY IN THE NATION

What's New and What's News

A NEWSLETTER FOR THE LEGISLATURE & OTHER GOVERNMENTAL AGENCIES AUgUSt 2010
This newsletter is dedicated to keeping the legislature
Bills that Passed in 2010

and other governmental agencies informed of “What'’s
Two gambling related bills passed during the 2010

New” in the Gambling Commission and “What’s News.”
Changes to the House legislative session.

Commerce & Labor Committee in 2011

B&O Tax Increase (2ESSB 6143)

The B&O Tax on “Gambling Contests of Chance”
greater than $50,000 was temporarily increased
from 1.63% to 1.93%, beginning May 1, 2010, and
ending June 30, 2013. This applies to social card
games, bingo, raffles, and punch boards/pull-tabs.

Gambling bills typically go through the House
Commerce and Labor Committee.

Local Excise Tax for Counties and Cities
(ESHB 3179)

Prime Sponsor: Rep. Springer

Allows local gambling tax revenue to be used for

Thank you to Chair Conway who is running for the

Senate, and Vice-Chair Wood who is retiring, for your ~ 9€neral public safety. Previously, the funds were
long service on this Committee and your support, restricted to enforcement of the Gambling Act by

local law enforcement agencies.
Our 11-13 BUdget Changes to Commission Meeting Locations

The Commission’s approved budget for the 11-13 (E2HB 2617)

biennium is $32.4 million, which is $1.2 million less Prime Sponsor: Rep. Driscoll

and 10 fewer FTEs than our 09-11 biennium budget, This new law requires agencies like the

despite continued growth in overall gambling receipts Commission to hold meetings that don’t require
statewide. travel, while still maximizing member and public

_ . participation. Meetings that require Commission
Since 2002, we have reduced staffing levels by 42 FTE ~ members’ presence must be held at state facilities

(OVGI’ 20%) We have used Organizational restructure, whenever possib|e_ Any meetings at private
and process and technological improvements to facilities must be approved by the Office of
continue to meet our mission with fewer resources. Financial Management.

Texas HoId’em Wager Increase Our Reductions: For at least 20 years, the
Pilot Program Commission has held its monthly public meetings

In July 2010, the Commission filed a proposal submitted &round the state to provide easier access to
by the Texas Hold’em Work Group to create an 18 various stakeholo_lers. For nearly a_decade, we
month pilot program to allow $100 wager limits for have been reducing costs of meetings.

Texas Hold’em. 76 card rooms would qualify to e In 2002, we eliminated our June meeting
participate in the program; however, we anticipate only reducing the number of public meetings from

a few will. 11 to 10 each year.

The Work Group was created in January 2010 and + In March 2009, we reduced the number of
included representatives from the Recreational Gaming meetings outside the Olympia area to one in
Association, card rooms, and other stakeholders. Southwest Washington and two in Eastern
Commission staff participated as a resource. The Washington.

Commissioners decided to try a work group approach « In March 2009, we began looking for lower cost
after receiving several petitions the past few years to meeting facilities in the Olympia area.

increase card game wagering limits across the board.

Our Mission: Protect the Public by Ensuring that Gambling is Legal and Honest.
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New Commissioner Appointed lllegal Gambling Machines Seized

Rebecca Roe was appointed to the During the past two years, our Special Agents
Gambling Commission by Governor seized 29 illegal gambling machines at nine
Gregoire in March 2010. Her term different Seattle locations.

will expire June 30, 2011.

o _ In one case, undercover agents established
Commissioner Roe is a graduate of probable cause of illegal gambling on machines at
the University of Washington and two small coffee houses/cafes in South Seattle.
the Seattle University School of Law.

Working with the Seattle Police Department, six
illegal gambling machines and $2,500 were seized
from the two businesses. Two employees were
arrested, one for professional gambling and the
second for drug possession.

Commissioner Roe served as a Senior Deputy
Prosecutor in King County from 1977 to 1994.
Most of those years she was the Supervising
Attorney of the Special Assault Unit.

She is an attorney at Schroeter Goldmark & Bender _ )
in Seattle focusing on civil litigation related to crime ~ The illegal machines were destroyed and they
victims, discrimination, and unlawful pay practices. included video poker, horse racing, and the

traditional slot style with fruit symbols. These
Gambli ng Trends machines typically have bill acceptors and accrue
credits with payoffs made by employees.

House-banked card rooms were authorized by the

legislature in 1997. Since that time, we have .
received approximately 262 applications for house- Online Renewals
banked card rooms and issued 166 licenses.
On May 28, 2010, we launched a process for card

The graph below represents the number of licensed ~ room employees (CRES) to renew their gambling
house-banked card rooms for the past 12 years. licenses online. We worked with human resource
staff at several card rooms to test this new process
and appreciate their valuable input.

70 As of August 15, 2010, 285 CREs have used this
online process. There are more than 6,000 CREs.
This gives applicants the ability to renew more easily,

anytime of the day or night.
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Primary Legislative Contacts

The Skokomish “Lucky Dog” Tribal Casino in

Shelton re-opened July 2010 with 117 Tribal Lottery
Systems (gaming machines).
There are about 50 employees, 30
of which hold Class Ill certifications
to work in the gaming area.

The casino first opened in September 2001 and
closed in September 2009. When it closed, the

casino was operating 160 gaming machines and four ~ Rick Day Amy B. Hunter

Class Ill gaming tables. There were 107 employees, %'égcfés 2446 '-Bch;sfggvgélLég'son

80 of which held Class Il certifications. (360) 486- (360) 486-
RickD@wsgc.wa.gov AmyB@wsgc.wa.gov

Washington State Gambling Commission

P.O. Box 42400, Olympia, WA 98504-2400 (360) 486-3440 or (800) 345-2529
WWW.WSgc.wa.gov
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