Electronic Benefits Transfer Cards: ATMs must be Disabled

A bill (ESSB 5921) was passed during the 2011 Legislative Session requiring us to
immediately suspend your gambling license if we are notified by the Department of
Social and Health Services (DSHS) that your ATMs or point-of-sale machines accept
Electronic Benefits Transfer Cards (EBC).

July-Sept. 2011

What are Electronic Benefits Transfer Cards?

Temporary Assistance for Needy Families (TANF) is provided to
recipients on EBCs. The benefit amount is electronically added to
the card each month. The EBC can be used at ATMs and also at
stores through a point-of-sale machine, similar to how debit cards
are used.

EBCs Prohibitions

A TANF recipient is not allowed to use an EBC card
or cash obtained with an EBC to participate in a
gambling activity; this prohibition has been in place
since 2002. The new law adds other prohibited uses
of the card, such as tattoos, body piercing, etc.

Gambling License Suspension

The new law requires us to immediately suspend your gambling license if you don’t
disable your ATM and point-of-sale machines located at your gambling business so that
they do not accept EBCs. You must disable your equipment by January 1, 2012.

DSHS will notify us if EBCs are being accepted at your business. Our Agents will not
be doing independent checks. If you have trouble getting your ATMs disabled, please
contact Amy Hunter, Legislative Liaison, ((360) 486-3463 or
Amy.Hunter@wscg.wa.gov) who can connect you with someone

who oversees EBCs for the state.

New Fingerprints May Be Required
When You Renew Your License

By: Jennifer LaMont, Manager, Licensing Operations Division

Beginning October 1, 2011, as part of our renewal process we will

conduct annual background checks, based on fingerprints, for all out-of-state licensees
and substantial interest holders, as defined by WAC 230-03-060. There will be no
additional fee charged to conduct the background checks.
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Medical Marijuana Charges & Convictions

By: Licensing Operations Division, Criminal History Investigations Unit

Our Criminal History Investigations Unit has been receiving questions about
marijuana charges and convictions. Below is a common question we get and a
few examples to help explain how criminal actions may affect your license.

Question: Will my gambling license be affected if I get charged or convicted
of a crime involving medical marijuana?

Answer: The short answer is yes, it could affect your ability to keep your
gambling license. When it comes to disqualifying criminal history, there is
not always a clear yes or no because each person’s criminal history is unique.

We use charging and conviction data while
investigating a person’s criminal history and their
qualifications to hold or maintain a gambling
license.
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During our investigation, we look at facts of the case and the court’s action.

If the Prosecutor felt there was enough evidence that a crime was committed
and files charges, or a person has been found guilty of a crime, we use that
court documentation in our decision process.

Below are a couple of examples that may answer additional questions:
Example one: You were recently charged or convicted of felony

possession of marijuana over 40 grams. This would be disqualifying.

(Continued on page 4)

New Fingerprints May Be Required at Renewal Time
Continued

(Continued from page 1)

We will be sending letters requesting fingerprints, along with renewal
applications, to each out-of-state:
e Organization licensee and include a list of all substantial interest holders
and spouses for whom we do not currently have fingerprint cards.
e Individual licensee (card dealers, representatives, managers, etc).

If you are an out-of-country resident, you will also need to submit a
Certification of Identity Form (http://www.justice.gov/04foia/forms/
cert_ind.pdf) along with your fingerprint card.

The fingerprint cards and Certification of Identity Forms
must be returned with the completed renewal application
and fees.

If you have questions about whether you will need to
submit a fingerprint card and/ot Certification of Identity
Form, please contact Jennifer LaMont at:

Jennifer.Lamont@wsgc.wa.gov

(800) 345-2529, ext. 3571

(360) 486-3571
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Card Rooms and the Bank Secrecy Act

By: Field Operations Division, Eastern Region

The Bank Secrecy Act (BSA) requires various businesses
to complete certain forms.

The reason for this requirement is to detect and prevent
money laundering, and assist in preventing individuals
from engaging in money laundering.

The federal government requires some businesses, such as
financial institutions and casinos, to file reports on certain
financial transactions.

Casinos and card rooms with gross receipts greater than
$1,000,000 are required to comply with the provisions
outlined in the BSA.

Below are some frequently asked questions and answers
relating to BSA and the gambling industry:

Q: Whatis a SAR?
A: It is a Suspicious Activity Report completed by
Casinos (SAR-C).

: What is a CTR?
It is a Currency Transaction Report completed by
Casinos (CTR-C).

>R

: Who has to complete a SAR-C and CTR-C?
Card rooms and Tribal Casinos with Gross Receipts
over $1,000,000.

>R

: When do I have to complete a SAR-C?

For any financial transaction conducted (or attempted)
by, at, or through a casino involving an aggregate of
$5,000.

> O

The casino is required to fill out and submit a SAR-C
within 30 days after detection of the suspicious
activity. The following actions may be considered
suspicious;
e Exchanging many smaller bills for larger bills.
e Purchasing chips, then after minimal gambling,
cashing out.
e Cashing out below the $10,000 mark to avoid
generating a CTR.
e Supplying other patrons with cash to purchase
chips.
e Using others to cash out chips.
e Using identification that appears to be altered or
forged.
e Exchanging several monetary instruments for one
casino check.
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: When do I have to complete a CTR-C?
When the total (single or aggregate) cash transaction
by a patron exceeds $10,000 in a 24 hour period.

>R

Q: What are the penalties for not complying with the
BSA?

A: Civil penalties could be assessed to casinos, card
rooms, and employees. Fines could be as high as
$25,000 per day for failure to establish and maintain
BSA compliance.
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Training for Card Rooms:

We have been working with the following agencies to
coordinate training for house-banked card room licensees:

e Financial Crimes Enforcement Network (FinCEN);

e Internal Revenue Service - Criminal Investigations
Division; and

e Assistant United States Attorney.

The training is taking place October 6th and 12th, 2011.

Each card room has been notified of the training and will
be sending at least one employee to the training.

Additional information about the Bank Secrecy Act can be
found at www.fincen.gov.
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Medical Marijuana Charges &
Convictions Continued

(Continued from page 2)

Having a pending felony or a recent
conviction of any felony crime is grounds to
deny, suspend, or revoke a gambling license
(RCW 9.46.075) because you would not meet
the standard of proving by “clear and
convincing evidence” that you are qualified to
be licensed.

Example two: You were recently charged or
convicted of felony possession with the intent
to manufacture, distribute or deliver. This
would also be disqualifying.

Having a pending charge or a guilty
conviction of a crime involving moral
turpitude is grounds to deny, suspend, or
revoke a gambling license (RCW 9.46.075).

Example three: You were recently charged
or convicted of misdemeanor possession of
marijuana, less than 40 grams. This will most
likely not be disqualifying.

However, we will consider your entire
criminal history as well as court obligations
and probation status.

See RCW 69.51A.050 and WAC 246-75-010 for

more information about medical marijuana.

For questions, please contact:

Special Agent Stephanie Beach at:
Stephanie.Beach@wsgc.wa.gov
(800) 345-2529, ext. 3563
(360) 486-3563

Special Agent Julie Sullivan at:
Julie.Sullivan@wsgc.wa.gov
(800) 345-2529, ext. 3560
(360) 486-3560
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Did You Know Administrative Charges and
Final Orders are Posted Online?

By: Maureen Pretell, Legal Secretary, Communications and Legal Division

Notices of Administrative Charges and Orders of Summary
Suspension served on licensed operators, public card room
employees, and certified employees (tribal employees) are
posted on our website wsgc.wa.gov after we receive a hearing
request.

We post the Final Orders once the case has concluded. Orders
become final once all of the appeal periods have passed.

To view these documents, go to our website at wsgc.wa.gov and
click on the Licensing tab, then select “Pending Charges and
Final Orders.” Here you will find:

e Initial Orders, which are issued by Administrative Law
Judges and are not appealed, making them the Final Orders
for the cases;

e Final Orders on Petitions for Review, which are issued by
the Commissioners; and

e Settlement Orders, which are agreed to by our staff
attorneys, the licensee, and an Administrative Law Judge.

e Default Orders: If a licensee does not respond to
Administrative Charges, we post the Notice of
Administrative Charges and the Order of Default after the
Default Order is signed by the Commissioners.

The Pending Charges and Final Orders feature is easy to use and
updated on a regular basis.

The next time you are interested in a particular case or
monitoring charges involving a former or current employee, visit
our website to stay informed.

For questions, please contact Maureen Pretell at:
Maureen.Pretell@wsgc.wa.gov
(800) 345-2529, ext. 3471
(360) 486-3471

STATE OF WASHINGTON
GAMBLING COMMISSION

In the Matter of the Denial of the Application for

a License to Conduct Gambling Activities of: NO.

CHARGES AND QOPPORTUNITY
FOR AN ADJUDICATIVE

)
]
)
} NOTICE OF ADMINISTRATIVE
]
)
) PROCEEDING

Applicant.

Rick Day alleges as follows:
1

He is the Direcior of the Washington State Gambling Commission and makes these charges in
his official capacity.
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Rule Changes Under Review

Recently Adopted Rule Change

Electronic Bingo Daubers
Effective Date: October 10, 2011
Administrative Order: 676

WAC 230-10-185

The maximum number of bingo
cards allowed for play in electronic
bingo daubers will be increased from 66 to 144. This
increase was requested by Robert Bearden, on behalf of
some licensed and unlicensed charitable/nonprofit
organizations, who submitted a petition for rule change.
See page 11 for the text of the adopted rule change.

Up for Filing
November 2011 Commission meeting

Linking Envy Wagers at Card Rooms

WAC 230-15-040

Rockland Ridge Corporation, a licensed gambling service
supplier; and Galaxy Gaming, Inc. a licensed
manufacturer, are requesting a rule change to allow envy
bonus wagers to be placed at one or more card tables of
different approved card games within a card room.

Raffle Ticket Sales

Staff is working with 50/50 Central, a licensed
manufacturer, to develop rules to outline the use of
electronic accounting software for selling raffle tickets.
The software has been approved for use in Washington
State. We are also developing rules to sell raffle tickets
at a discount using this new software.

Washington State
Gambling Commission
2011 Commission Meeting Schedule

The October meeting has been CANCELLED
due to lack of agenda items.

November 17 & 18
Lacey Community Center
6729 Pacific Avenue SE
Lacey, WA 98503 — (360) 491-0857

December
NO MEETING

Page 5

Washington State Gambling Commission ~ Focus on Gambling Newsletter

Up for Final Action
November 2011 Commission meeting

Reducing Charitable/Nonprofit License and I.D.
Stamp Fees by 50%

WAC 230-05-020, WAC 230-05-030

Robert Bearden, on behalf of some licensed and
unlicensed charitable/nonprofit organizations, submitted
a petition for rule change requesting that licensing fees
for charitable/nonprofit organizations and I.D. Stamp fees
for bingo-related products and “event” pull-tabs be
reduced by 50%.

Manufacturers purchase [.D. Stamps for gambling
equipment and pass the cost on to charities. The
petitioner hopes that if [.D. Stamp fees are cut in half,
manufacturers would pass the reduced fee on to them.

Because this petition is significant policy-wise and would
result in a reduction of fees to the Commission of almost
$500,000 per year, we want to make sure the
Commissioners have all of the information before they
make their decision.

Proposed Rule Changes
Send Us Your Comments

The Commissioners appreciate knowing if you support or
oppose a proposed rule change. If you can’t attend a
public meeting, please send your comments to:

Washington State Gambling Commission
Attention: Rules Coordinator
P.O. Box 42400, Olympia, WA 98504
E-mail: RulesTeam@wsgc.wa.gov

For detailed information about proposed rule changes,
visit our website at www.wsgc.wa.gov and select Public
Meetings. Meeting agendas and information are posted
about ten days before each meeting.

You can sign-up to get an e-mail notification of when
meeting agendas are posted on our website.

Go to www.wsgc.wa.gov, select Public Meetings, select
“sign up to receive notice of when meeting agendas are
posted.” You can also sign up to have this newsletter e-
mailed to you.
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Petitions from the Public
Denied by the Commissioners

House-Banked Card Rooms - Linking Jackpots Prizes
At the August 2011 Commission meeting, a petition for rule
change from Galaxy Gaming, a licensed manufacturer, requesting
that house-banked card rooms be allowed to link jackpots
together was not filed due to lack of a “second” on a motion to
file the proposal. The Commissioners stated they did not file the
petition because of the pending legal questions related to it.

Pull-Tab Jar Tickets

At the May 2011 Commission meeting, a petition for rule change
from Bonanza Press, a licensed manufacturer, requesting that
manufacturers be allowed to purchase pull-tab jar tickets from
other manufacturers was filed for discussion.

The petition was discussed at the August meeting and when it
was up for final action at the September meeting, it was not
adopted, due to a lack of motion.

Petitions from the Public
Withdrawn by the Petitioners

House-Banked Card Rooms - Minimum Cash on Hand
for Jackpot Prizes

WAC 230-15-050

At the May 2011 Commission meeting, a petition for rule change
from Victor Mena of Washington Gold Casinos, a licensed card
room operator, was filed for discussion. Mr. Mena was requesting
that house-banked card room licensees offering large jackpot
prizes be authorized to keep funds greater than $30,000 in a
separate bank account, rather than at their business premises.

When the petition was up for discussion in August, the petitioner
withdrew his request for rule change stating that the card game
manufacturer was converting the jackpot game into a progressive
jackpot. Licensees are already allowed to keep progressive
jackpot funds greater than $30,000 in a separate bank account off
site.

Charitable and Nonprofit Licensing Fees

WAC 230-05-020

Robert Bearden, on behalf of some licensed and unlicensed
charitable/nonprofit organizations, submitted a petition for rule
change requesting that licensing fees for charitable/nonprofit
organizations be calculated on “net” gambling receipts, rather
than “gross” gambling receipts.

When the petition was up for filing at the September 2011

Commission meeting, Mr. Bearden withdrew his request for rule
change.
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Raffle Prizes
Approval needed for large prizes

By: Tina Griffin, Assistant Director, Licensing Operations
Division

Raffle licensees must get
approval from our
Commissioners to offer
raffle prizes that total over
$80,000 in a license year.

To get Commissioner approval, you must submit a
request and plan that includes at least the
following information:

e The organization’s goals for conducting the
raffle;

e A brief overview of your mission and vision,
types of programs offered and clients served;

e Details of the raffle rules;

e An explanation of how the proceeds from the
raffle will be used;

e A plan to protect you in the event of low
ticket sales and other risks;

e An explanation of how you will purchase
prizes; and

e A projected budget.
It will take us about two months from the time you

submit your request and plan until your request is
presented to the Commissioners for approval.

Until that time, you cannot offer prizes over
$80,000 during your license year.

See WAC 230-11-065 and WAC 230-11-067 for
details.

For questions, please contact Tina Griffin at:
Tina.Griffin@wsgc.wa.gov
(360) 486-3546

Follow Us on Twitter!

WAGamblin
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NOVAS - Notice of Violation and Settlement

The Notice of Violation and Settlement (NOVAS) is a way to resolve some gambling rule violations without going
through the full administrative process. A NOVAS is issued directly by a gambling field agent to a licensee at the time
of the violation. The written notice outlines the violation and how to correct it. Fines range between $200 and $500.

If a licensee does not correct the violation and pay the fine within 15 days, we will take administrative action against
their gambling license.
Following are NOVAS Issued During
April, May, and June 2011

House-Banked Card Rooms Organizations

Coyote Bob’s Casino Kennewick FOE 3708 Bridgeport

Lilac Lanes and Casino Spokane FOE 3338 Ephrata

Z’s Restaurant at Zeppoz Pullman
Bayou Bar and Grill Spokane Valley
Café Donna Spokane Valley
Maverick’s Casino Cle Elum Ricky J's Puyallup

. . K
Wild Goose Casino Ellensburg Special K Puband Grill  Spokane

Bert Bothel
Casino Caribbean Kirkland oS
Casino Caribbean Yakima _

) ) The 2121 Pub Tacoma

Chip’s Casino Lakewood )

Wildcard Sports Bar East Wenatchee
Nob Hill Casino Yakima Angie Cole Maverick’s Casino,

Cle Elum

Silver Dollar Casino Renton Frederick Peare Maverick’s Casino, Cle Elum

Card Rooms Employees

Ryan Wilber Lilac Lanes Casino, Spokane
L Alewdamimrogme
Athena Mason Chip’s Casino, Lakewood
Austin Christensen Casino Caribbean, Cle Elum
Corren Spargur Joker’s Casino, Richland
Gensheng Tian Nob Hill Casino, Yakima
Jessica Jacobson Casino Caribbean, Yakima
Parris Giard Wildcard Casino, Wenatchee

Page 7  Washington State Gambling Commission ~ Focus on Gambling Newsletter July - September 2011



Administrative Case Update

A Statement of Administrative Charges or Order of Summary Suspension was issued to the following licensees.

Name

Kelly Bang, of Maple Valley, Card
Room Employee (CRE), (formerly
employed by Roxy’s Bar & Grill &
Magic Lanes Restaurant)

Heather Ihlan, of Federal Way, CRE,
(formerly employed by Roman Casino)

Jesse A. Wilson, of Poulsbo, CRE,
(employed by All Star Casino)

Dontrae Burdette, of SeaTac, CRE,
(employed by Lucky Dragonz Casino)

Michael Benson, of Lakewood, CRE,
(formerly employed by Macau Casino)

David J. Fisk, of Yelm, Class III
Employee, (formerly employed by the
Nisqually Indian Tribe)

Mark Bishop, of Fife, Class III
Employee, (formerly employed by the
Puyallup Tribe of Indians)

William J. Martelli, of Toppenish, Class
11T Employee, (formerly employed by
the Yakama Nation)
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Violation

e Criminal History.
e Second Degree Theft.

¢ Outstanding court fines and
fees.

Outstanding court fines and
fees.

¢ Outstanding gross misdemeanor
warrant.

e Took three bottles of beer from
the Macau Casino Lounge
without paying for them.

¢ Cheating.

e While dealing craps, he gave
casino guests free bets, resulting
in a loss to the Red Wind
Casino.

¢ Criminal History.
e Two Fourth Degree Domestic
Violence convictions.

e Criminal History (Pending).
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Case Outcome

The licensee failed to respond to the
charges.

The Commissioners entered a
Default Order revoking his license.

The licensee failed to respond to the
charges.

The Commissioners entered a
Default Order revoking her license.

The licensee made a significant
payment towards his outstanding
fines and fees.

The licensee agreed to a ten-day
suspension, with three days deferred
for one year and seven days served.

The licensee quashed the outstanding
warrant.

The licensee agreed to a ten-day
suspension, with three days

deferred for one year, and seven
days served.

The licensee agreed to surrender his
license and not reapply for six
months.

The Class I1I Employee failed to
respond to the charges.

The Commissioners entered a
Default Order revoking his
certification.

The Administrative Law Judge
(ALJ) revoked his license.

The Class III Employee filed a
Petition for Review.

The Commissioners affirmed the
ALJ’s Initial Order revoking his
certification.

The Class I1I Employee failed to
timely request a hearing.

The Commissioners entered a
Default Order revoking his
certification.
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Administrative Case Update

A Statement of Administrative Charges or Order of Summary Suspension was issued to the following licensees.

Name

Austin Moses, of Fife, Class III
Employee, (employed by the
Muckleshoot Indian Tribe)

Duong H. Luu, of Bellingham, Class
IIT Employee, (formerly employed by
the Snoqualmie Tribe)

Kuhnle’s Tavern, Marysville

White Horse Bar & Grill, Tukwila

Minns Club, East Wenatchee

Roman Casino, Unincorporated
King County
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Violation

¢ Outstanding court fines and fees.

e Placed bets and paying fees to an
alleged bookmaker.

e Failure to pay gambling taxes.

e Failure to pay gambling taxes.

o Failed to disclose:
+ Two owners/substantial
interest holders.
+ Investments and loans.
o Asked people not to cooperate
with Commission Agents.

e Progressive jackpot violations.
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Case Outcome

e The ALJ revoked his certification.
e The Class III Employee filed a

Petition for Review and
subsequently made a substantial
payment towards his fines and fees in
collections.

The Commissioners affirmed the
ALJ’s Initial Order revoking his
certification and also imposed a
seven day suspension of his
certification.

However, they deferred the
revocation for one year, on the
condition that during the year, the
Class I1I Employee enters into a
payment program and pays all court-
ordered costs and fees and not
violate any Commission rules or
laws.

The revocation will not be imposed
if the certified employee complies
with Commission’s order.

The Class III Employee failed to
request a hearing.

The Commissioners entered a Default
Order revoking his certification.

The licensee paid in full the taxes
owed and agreed to a 15-day
suspension, with 13 days deferred for
two years, and two days served.

The ALJ revoked its license.

The licensee agreed to surrender its
license.

The licensee agreed to a ten-day
suspension, with nine days deferred
for one year, and one day vacated by
payment of fines and costs totaling
$10,846.
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Administrative Case Update
A Statement of Administrative Charges or Order of Summary Suspension was issued to the following licensees.

Name Violation Case Outcome
Seattle Junior Hockey Association, o Failed to develop and o The licensee agreed to a 15-day
Mountlake Terrace maintain an independent suspension, with ten days deferred for
management control two years and five days vacated by
system. reimbursing the Commission for costs
e Failed to have separation of incurred in conducting a follow up
duties regarding payroll inspection of the licensee’s internal
services. controls. The licensee must also
e Failed to protect the assets distribute a copy of the Settlement Order
of the organization from to every present and future Board
misuse or embezzlement on Member, President, and Director of
four other occasions. Gaming for the next five years.
e As aresult, an employee
allegedly embezzled

approximately $53,321 of
the licensee’s money.

House-Banked Card Rooms House-Banked Card Rooms Continued

Palace Casino Lakewood Classic Island Casino Kennewick
oo NN  [Coyote ot ool | Kemmenick |
Macau Casino Lakewood Crazy Moose Casino Pasco
fronHorse Casino Aubum  Maveriel’s Casinoand Saloon CleBlum
PJ Pockets Casino Federal Way RC’s Casino Sunnyside
FroddigsofFite  Fie  WidGooseCasmo  Ellemsbug
All Star Casino Silverdale Punch Boards/Pull-Tabs
Chip'sCesiio  Brememon  Roabowe  Puslp
Hawk’s Prairie Casino Lacey Jason’s Restaurant Puyallup
SilverDollar Casino Seaae  LandMFichose  Pualp
Great American Kent Westend Bar Tacoma
FreddiesCasino Remon Rl Ly
Wizards Casino Burien Gator’s Sports Bar Kent
BlueMowntin Casin  WallaWalla  CamiageSqure  Kemt
Buzz Inn Steakhouse East Wenatchee
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Administrative Order # 676 Effective Date: October 10, 2011

AMENDATORY SECTION
WAC 230-10-185 Electronic bingo card daubers
restrictions.

(1) Electronic bingo card daubers must not allow a player
to play more than ((stxty=stx)) one hundred forty-four
cards on the dauber at one time; and

(2) Players must:

(a) Input each number the operator calls into the
memory of the dauber separately. Automatic or
global marking of numbers is prohibited; and

(b) Call the bingo without using the dauber or the
associated system; and

(c) Identify the winning card and display the card to
the operator; and

(d) Not play more than one dauber at any point in
time. However, a player may play one dauber and
an unlimited number of bingo cards at the same
time.
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Department of Printing

Website: www.wsgc.wa.gov
E-mail: AskUs@wsgc.wa.gov
Twitter: WAGambling

For Operational or Regulatory Questions, please call our field office closest to you.

Bellingham  (360) 676-2012 Spokane (509) 325-7900
Everett (425) 304-6300 Tacoma (253) 671-6280
Kennewick  (509) 734-7412 Wenatchee (509) 663-9660
Renton (425) 277-7022 Yakima (509) 728-2087
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Commission Meeting Agenda 3453 Newsletter 3466
Electronic Gambling Equipment Review 3504 Problem Gambling 3468
Human Resources (Personnel) 3456 Public Disclosure Requests 3529

ID Stamps (Business Office) 3489 Record Keeping Forms 3440
Licensee Activity Reports 3476 Rule Changes 3466
License Application Requests & Status 3440 Tribal Negotiations 3468
Licensing Investigations 3559 or 3571  Tribal Regulation / Implementation 3586

Our Mission:
Protect the Public By Ensuring that Gambling is Legal and Honest.



http://www.wsgc.wa.gov
mailto:AskUs@wsgc.wa.gov
http://twitter.com/#!/WAGambling

