CONDENSED LICENSING RULES
COMMERCIAL STIMULANT BUSINESS

WAC 230-03-035 Applying for a license. (1)
You must fully complete the license application form we
provide in order to be considered for a license. You must
return it, along with the appropriate fees, to our
headquarters office.

(2) If your application is incomplete, you must
provide us with the required items within thirty days of
notification or we may administratively close the
application.

WAC 230-03-040 Signing the application. The
applicant signs the application under oath and under
penalty of perjury under the laws of the state of
Washington. This oath affirms that the information on the
application and any accompanying materials is accurate
and complete.

(1) The person signing the application must be:

(&) The highest ranking officer of a charitable,
nonprofit, or profit-seeking corporation, or limited liability
company seeking licensure; or

(b) The owner of a sole proprietorship seeking
licensure; or

(c) All partners of a partnership or general partner of
a limited partnership seeking licensure.

(2) The person seeking an individual license and a
designated officer of the organization for which the
person will work must both sign the application.

WAC 230-03-045 Defining substantial interest
holder. (1) "Substantial interest holder" means a person
who has actual or potential influence over the
management or operation of any organization,
association, or other business entity.

(2) Evidence of substantial interest may include, but
is not limited to:

(a) Directly or indirectly owning, operating,
managing, or controlling an entity or any part of an entity;
or

(b) Directly or indirectly profiting from an entity or
assuming liability for debts or expenditures of the entity;
or

(c) Being an officer or director or managing member
of an entity; or

(d) Owning ten percent or more of any class of stock
in a privately or closely held corporation; or

(e) Owning five percent or more of any class of stock
in a publicly traded corporation; or

(f) Owning ten percent or more of the membership
shares/units in a privately or closely held limited liability
company; or

(@) Owning five percent or more of the membership
shares/units in a publicly traded limited liability company;
or

(h) Providing ten percent or more of cash, goods, or
services for the start up of operations or the continuing
operation of the business during any calendar year or
fiscal year. To calculate ten percent of cash, goods, or

services, take the operational expenses of the business
over the past calendar or fiscal year, less depreciation
and amortization expenses, and multiply that number by
ten percent; or

(i) Receiving, directly or indirectly, a salary,
commission, royalties, or other form of compensation
based on the gambling receipts.

WAC 230-03-050 Additional information required
from applicants for licensing. (1) Applicants must give
us details or copies of the following information on or
attached to their application:

(@) The name of the resident agent as required by
state law, and the agent's business and home address;
and

(b) Internal Revenue Service tax exemption letter, if
one is necessary; and

(c) All lease or rental agreements, whether oral or
written, between the applicant and the owner of the site
where the applicant will conduct gambling activity; and

(d) Any franchise agreements or other agreements,
whether written or oral, between the applicant and
distributors or manufacturers of equipment or between
the applicant and any other person whose agreements
relate to gambling activities or gambling equipment; and

(e) All  proposed financing, consulting, and
management agreements or contracts between applicant
and any gambling service supplier; and

(f) Enough personal information to ensure each
substantial interest holder is qualified to hold a license or
participate in an authorized gambling activity; and

(g) For commercial applicants: Articles  of
incorporation, limited liability corporation formation,
partnership agreement, and other documents which set
out the applicant's business structure; and

(h) For charitable and nonprofit organization
applicants: Articles of incorporation and bylaws; or, if not
a corporation, a copy of any bylaws and other documents
which set out the organizational structure and purposes
of the organization.

(2) Applicants must also give us any other
information we request within thirty days of the request or
within any other time frame we provide.

WAC 230-03-055 Reporting changes to
application. You must notify us if any information
required on the application changes or becomes
inaccurate in any way within ten days of the change.

WAC 230-03-170  Defining "business premises."
"Business premises" as used in RCW 9.46.0217 means
the building, or portion of the building, set out on the
license application.
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WAC 230-03-175 Requirements for commercial
stimulant businesses. Businesses must provide
evidence for us to determine their qualifications as a
commercial stimulant as required in RCW 9.46.0217.
That evidence includes, but is not limited to:

(1) Proof that it is an "established business" as used
in RCW 9.46.0217. "Established business" means any
business that:

(&) Has been open to the public for sales of food or
drink for on-premises eating and drinking for ninety days
or more; or

(b) Passes an inspection by us, is ready to conduct
food or drink sales, and gives us a proposed operating
plan which includes:

(i) Hours of operation; and

(i) Estimated gross sales from each separate
activity the business will conduct on the business
premises including, but not limited to:

(A) Gross sales from food or drinks sold for
"on-premises” eating or drinking; and

(B) Gross sales from food or drinks sold "to go"; and

(C) Gross sales from all other business activities; and

(2) Proof that it is "primarily engaged in the selling of
food or drink for consumption on premises" as used in
RCW 9.46.070(2). "Primarily engaged in the selling of
food or drink for consumption on premises" means that
before receiving a gambling license the business has
total gross sales of food or drink for on-premises
consumption equal to or greater than all other combined
gross sales, rentals, or other income-producing activities
which occur on the business premises when measured
on an annual basis.

WAC 230-03-200  Defining "gambling equipment."”
"Gambling equipment” means any device,
gambling-related software, expendable supply, or any
other paraphernalia used as a part of gambling or to
make gambling possible. "Gambling equipment”
includes, but is not limited to:

(1) Amusement games;

(2) Punch boards and pull-tabs;

(3) Devices for dispensing pull-tabs;

(4) Electronic devices for conducting, facilitating, or
accounting for the results of gambling activities, including,
but not limited to:

(@) Components of a tribal lottery system;

(b) Electronic devices for reading and displaying
outcomes of gambling activities; and

(c) Accounting systems that are a part of, or directly
connected to, a gambling system including, but not
limited to:

(i) Bet totalizers; or

(i) Progressive jackpot meters; or

(ii) Keno systems;

(5) Bingo equipment;

(6) Devices and supplies used to conduct card
games, fund-raising events, recreational gaming
activities, or Class Ill gaming activities, as defined in the

Indian Gaming Regulatory Act at U.S.C. 25 chapter 29 §
2703 and in tribal-state compacts including, but not
limited to:

(a) Gambling chips;

(b) Cards;

(c) Dice;

(d) Card shuffling devices;

(e) Graphical game layouts for table games;

() Ace finders or no-peek devices;

(g) Roulette wheels;

(h) Keno equipment; and

(i) Tables manufactured exclusively for gambling
purposes.

WAC 230-05-003 Investigative cost recovery.
(1) In addition to the license or permit fees, we may
require payment of our investigative costs to defray the
expense of:

(a) Background investigations of applicants when
adequate background information sources are not readily
available, for example: out of state investigations, pre-
licensing source of funds investigations; and

(b) Post-licensing investigations conducted to
determine continuing suitability when the renewal fee is
not adequate, for example: complex stock changes,
complex source of funds investigations, and compliance
audits.

(2) We may require payment before beginning the
investigation.

(3) We will notify the applicant or licensee as soon
as possible after we determine that payment is necessary
and will provide an estimate of what the payment will be.
The estimate is not binding on us.

WAC 230-06-080 Report changes to application
information and submit updated documents and
information. (1) Licensees must notify us in
writing if any information filed with the application
changes in any way within thirty days of the change.

(2) Licensees must submit to us any new or updated
documents and information, including the following:

(a) Articles of incorporation or bylaws, or any other
documents which set out the organizational structure and
purposes; and

(b) All oral or written contracts and agreements
which relate to gambling activities or alter the
organizational structure of the licensee's organization or
business activities in Washington; and

(c) All cash or asset contributions, draws from lines
of credit, and loans (except those from recognized
financial institutions) during any calendar year which by
themselves or totaled together are more than ten
thousand dollars. Cash or asset contributions do not
include donations to licensed charitable or nonprofit
organizations; and

(d) Internal Revenue Service tax deductible status of
contributions for charitable and nonprofit organizations.
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WAC 230-06-085 Report criminal actions filed.
(1) Licensees must report to us in writing within thirty
days all criminal actions filed against the licensee, any
manager of the licensed gambling activity, the business
organization, or any person holding a substantial interest
in the business organization.

(2) We must receive a copy of the final written
decision or settlement within thirty days after the case is
resolved.

WAC 230-06-090 Report administrative and
civil actions filed. (1) All licensees must report to us in
writing within thirty days all administrative actions filed
against them by other gambling regulatory agencies,
including those from other countries and Indian tribes.

(2) Licensed organizations must report to us in
writing within thirty days all civil and administrative
actions that are filed by or against any manager of the
licensed gambling activity, the business organization, or
any person holding a substantial interest in the business
organization. Actions include, but are not limited to:

(a) Divorces; and

(b) Bankruptcy; and

(c) Taxliens; and

(d) Business dissolutions.

(3) The report must consist of a complete copy of the
original documents filed. Licensees must notify the
commission of the final disposition of the case and
include a copy of the final documents filed including, but
not limited to, settlement agreements.

(4) For cases involving patent infringement on
gambling equipment, licensees must send only the final
written decision or settlement.

(5) We must receive a copy of the final written
decision or settlement within thirty days after the case is
resolved.

WAC 230-13-001 Defining "operator." In this
chapter, "operator" means the licensee or unlicensed
charitable or nonprofit organization operating the
amusement game.

WAC 230-13-005 Amusement games authorized.
(1) We authorize the eleven groups of amusement games
set forth in this chapter. Operators must only operate

amusement games that meet the standards of at least
one of the authorized groups.

(2) Commercial businesses or nonprofit or charitable
organizations may apply for licenses for amusement
games.

(3) Charitable or nonprofit organizations also may
conduct amusement games without a license when
authorized to do so under RCW 9.46.0321 and
9.46.0331.

(4) Operators must operate amusement games as
either:

(&) An attended amusement game.

(i) An "attended amusement game" means an
amusement game that requires the presence or
assistance of a person (attendant) in the regular
operation of the game; and

(i) These games must award a merchandise prize to
players if players achieve the objective with one cost of
play; or

(b) A coin or token activated amusement game.

(i) A "coin or token activated amusement game"
means an amusement game that uses a mechanical,
electronic, or electro-mechanical machine to allow the
player to activate the game by inserting coins or tokens;
and

(i) These games may dispense merchandise prizes,
or coupons, tickets, or tokens redeemable for
merchandise prizes.

(5) Amusement games must not award additional
plays as prizes.

RCW 42.56.540 Court protection of public
records. The examination of any specific public record
may be enjoined if, upon motion and affidavit by an
agency or its representative or a person who is named in
the record or to whom the record specifically pertains, the
superior court for the county in which the movant resides
or in which the record is maintained, finds that such
examination would clearly not be in the public interest
and would substantially and irreparably damage any
person, or would substantially and irreparably damage
vital governmental functions. An agency has the option of
notifying persons named in the record or to whom a
record specifically pertains, that release of a record has
been requested. However, this option does not exist
where the agency is required by law to provide such
notice.

GC4-005 Rules (Rev. 4/08)

Page 3 of 3



